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as the Lendes may requiré with an insurance company acceptable to Lander. The building and hxlures will be insured
against toss by fire, flood (if the property is located in an area having special fiood hazards) and all hazards insured by
the usual gpolicies to protect Lenders (often called "exlended coverage™). | wiil cause the Lendertobe namead in the policy
as Mortgagee and furnish the Lender a copy of the policy. t will show Lendar the recaipts for the payment of premiums
within ten (10) days alter Lender requests them.

3. FAILURE OF BORROWER TO PAY TAXES OR MAINTAIN INSURANCE

(A) Taxes: it | do not pay laxes, assessments (public and private), sewer rents, water rates and olher governmental or municipal
charges when due, the Lender at ils option may require that | pay immaediately the entice smount then remaining unpaid under the
Note and under this Mortgage without making any further demand for payment or the Lender atits option may pay the same, and
all sums so paid shall bear Interest from the date of the advance atthe samae rate set forth in the Note and shall be secured by this
Mortgage excepl a3 otherwise restricted by law.

(B) Insurence: If | do not maintain the required insurance on the property, the Lender, at its option may (1) require that i pay
immediately the enlire amount than remaining unpsid under the Note and under this Mortgage without making sny further demand
for payment, or (2) the Lender atils option may pay the insurance premium, or (3) the Lender may take out another poticy. Allsums
which the Lender may advance for payment of premiums or a new policy shall bear interest from the date of the advance at the
same rale seot forth in the Note and shall be securad by this Mortgage excep! as otherwiss restricted by law.

4. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A laking of property by any governmentasl authority by emineni domain I3 known as “condemnstion.” | give to Lender
my right (A) to proceeds of all awards or claims for damages resulting Irom condemnation or other governmental taking
of the Property; and (B) to proceeds from a sale of the Property that is made o avoid condemnation. All of those proceeds
will be paid to Lender.

il a)l of the Property Is taken, the proceeds will be used to reduce the amount that | owe to Lender under the Note and
undar this Mortgage. If any of the proceeds remain after the amount that | owe 10 Lender has been paidin full, the remain-
ing proceeds will be pais to me. Unless Lender and | agres otherwise Iin wriling, if only a part of the Property is taken, the
amount that 1 owe to Lender will only be reduced by the amount of proceeds multiplied by the following amount: (i) the
total amount that | owe to Lender under the Notice and under this Mortgage immediately before the taking. divided by
(it) the fair market value of the Property immediately before the laking. The remainder of the proceeds will be paid to me.

If t abandon the Property, or if | do not answer, within thirty (30) days. a notice from Lender stating thata governmental
suthority has ofered to make a payment or 10 settle a claimfor damages, than Lender has the authority to settie and collect
the proceeds. Lender may then use the proceeds [0 repair of restore the Property or to reduce the amount that 1 awe to
Lender under the Note and undar this Mortgage. The 30-day pariod will bagin on the date the noticais mailed, orifitisnot
mailed. on the date the notice is delivered.

If any proceeds are used lo reduce the amount of principal which | owe to Lender under the Note, thal use will not delay

the due date or change the amount of any of my monthly paymants under the Note and under Paragraphs 1 and 2 above.
However, Lendsr and | may agree in wriling to thoss delays or changes.

$S. NOTIFICATION OF LOSS OR DAMAGE TO PROPERTY

I will promptly notify the Insurance Company and Lender if there is a [0ss or damage 10 the Property. If | do not
pror.ptly prove to the Insurance Company that the loss or damage occurred, then the Lender may do so.

6. INSURANCE PROCEEDS FROM LOSS OR DAMAGE TO PROPERTY

The amount paid by the insurance company in event of any loss ordamageto the Propertyiscalled “proceeds”. I direct
and authorize the insurance company 1o issue its draft or check lor any proceeds solety in the name of the Lender. Tha
Lender shall, at its option, apply the proceeds to reduce the amount | owe on the Note: o¢. if the Lender and | agree in
writing. to rapair or o restore the damaged property. if any of the proceeds remain alter the amount 1 owe to the Lender
has been paid in full, the remaining pcoceeds will be paid to me. | will not settie a claim lor insurance benefits without the
Lencer's approval. If 1 sbandon the property. of if | do not answer_ within thirty (30) days. a notice from the Lender stating
that the insurance company has offered to settie a claim lor insurance benefits, then the Lender has the authority to settie
and cotlect Lthe proceeds. Lender may then use the proceeds Lo repair of rastore the Property or loreduce the amouni that |
owe {0 Lendar under the Note and under this Morigage. The thirty-day penod will begin on tha date the notice is mailed or,
if it is not maited, on the date the notice is dehivered.

i any pcoceeds are used to reduce the amount of principal which | owe 10 the Lender under the Nole, that use will not
deiay the due date or change the amount of any of my monthly payments under the Note and under Paragraphs 1 and 2
above. However, the Lenders and | may agree in wnting to those detays or changes.

if Lender acquires the Property by foreciosure of by a voluntary deed from me, s8ll of my rightsin the insurance policies
will belong to the Lender. Also, allof my rights inany proceeds which are paid becauss ol damage that occurred before the
Property is acquined by Lender of soid will belong to Lender. However,. Lenders rights in those proceeds wil notde greater
than the amount that | owe to the Lender undar the Nole and under this Mortgage immediatety befoce the Property is
acquired by Lendet of 30i6.

7. LENDERS RIOHT TO TAKE ACTION TO PROTECT THE PROPEATY

if- (A) | So not keep my promises and sgreements mide in this Morigage. or (B8) someons, including me, begine a legal
procesding that may significantly atfect Lender’s rights in the Property (such as. for example. a legal proceeding inbeank-
rupAcCy. in probate, lor condemnation. or 10 enlorce laws or reguiations). then Lender may take whalever action is neces-
sary 0 protect the velue of the Property and Lender’s rights in the Property. Lender’s actions under this Parsgraph may
inciude, [or exampie. sppearing in Court, paying reasonabdle attomey’s fees. and sntering on the Property 10 maka repairs.
Lender must give me notice belore taking any of thess schions.

1 will pay O Lender any amounts. with interest, which Landers 3pends undar this Peragraph. This Mortgege will protect
Lender in case | 3O not keap this pcomuse 10 pay those amounts with interest.

1 will pay those amounts 10 Lender when Lender sends mea a notics requesting that | 3o 30. | will also pay interest on
those amounts st the 3ame rate siated in the Note. However. if payment of interest st that rate would violate Lhe law. | will
pay interssl on the amounts spenl by Lender under this Paragraph st the highest rate that the law aliows. Intereston ssch

amount wit bagin on the date that the amountis spent by Lender. Howe'rer. Lender and | may agiee in wiibing to terms of
poymanl thal are diferent from those in this Paragraph.

Although Lender may take sction unders this Parsgraph, Lender does not have 10 dO 30.
8. BORROWER'S DEFAULY AND WHOLE SALANCE DUE

11 fail 10 make any paymaent of either prinCipal O¢ intergst within ten (10) days from the bme it is due (if this Morgage
protects 8 consumaer loan, than i 1 faii to pay the smount required Lo cure the default mithin thal bme period specihed in the
Notice of Cure 0¢ ever defauitin payment on this loan again) of the prospect of payment. parformance of realizaton of the
Property (Coitatersl) is significantly impeired 83 [Or example:

1_ | filg O 3OMEOn® of1® puls MB in DANKrYPICY. INSOIVENCY OF TECHVeIship. of

2. 1 break ATy promss n anry other agreements | have mith the Lender (inciuding cther loans). or

3 | made any slatement of MireDrEeN LaboN Lo Lendar in CONNACHON with this loan which is 1aise o iInCorrectin any
matenal respect, or

4 I vrolate od Iax 1o comply wrth Or perform any of the terms Of prOonsons Of this Mortgage and the Note it secuces,
The Lender, atits opbon. may require thal | pay immed:ately the entre amount then remaining unpa:d under the Note and

under this Moctgage The Lender shali eaercise its ophion by grng me witten notice ol its elechon This requirement wiil
be calted Immediate Paymantn Full
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